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Views in brief: The "last mile" of inflation?

The potential for a rapid geopolitical escalation ongoing transformation towards a capital

between Israel and Iran was a significant
concern for markets in April, leading to a sell-
off in equities and a surge in oil prices. Israel's
measured response and the avoidance of an

relieved the upward pressure on oil prices
towards the end of the month. However,
inflation data, particularly in the US, continued
to exceed expectations, leading to a further
reduction in the likelihood of rate cuts in 2024.
The interpretation of persistent inflation data

Gregor M.A. Hirt
Global ClO appeared to shift in April from a "good news is
Multi Asset good news" to once again a "good news is bad

news" paradigm, resulting in lower equity and
fixed income markets.

In light of these developments, we have
tactically adopted a more cautious approach
towards equities, particularly in the US, while
maintaining our overall constructive stance.
Our strongest conviction remains in Japanese
equities, where we continue to see opportu-
nities based on attractive valuations and the

Tactical asset allocation views summary

market more focused on shareholder value. We
have also shifted to a quasi-neutral stance on
emerging market (EM) equities, partly due to
our expectation of continued strength in the

outright war helped equity markets recover andUS dollar (USD). While we generally maintain a

constructive outlook on fixed income, the
negative momentum year to date has
moderated our overall fixed income positioning
further in April. Within government bond
markets, we have now moved to a slight
underweight position in US Treasuries and
maintain a particularly negative view on
Japanese government bonds. Additionally, we
have become more cautious about high yield
and riskier credit exposures following
significant spread tightening in recent months.
We continue to favour the US dollar due to
“safe haven”-considerations and our interest
rate expectations in the current environment.
Prevailing geopolitical tensions may stoke
further price rises in precious metals and
commodities in general.

These tactical views reflect a short-term horizon and the direction and conviction of the team’s analysis based
on fundamental and systematic indicators. Views are independent of portfolio construction considerations.
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We see recent movement as a healthy correction, markets have so far reasonably digested the rate path repricing
US Inflation data continued to weigh on bonds globally, adding to attractiveness
Sentiment turned positive after geopolitical escalation, global economy remains robust, ongoing scarcity likely

USD appreciated against all G10 currencies in 2024, spreads and sentiment stay supportive for USD

Rate cuts are being priced out, but the US Federal Reserve (Fed) likely to avoid rate hikes; decent earnings season
Case for a June European Central Bank (ECB) rate cut is strengthening, slow recovery of sentiment data
Mid-term transformation intact, JPY volatility and more uncertain Bank of Japan options weighing

China tries to stabilise markets and sentiment while stimulus remains subdued, many other EM doing okay
Price momentum turned negative; new supportive inflation data is needed to reverse recent trend

While still at a high level, the underlying price pressure has eased and should continue to support gilts
ECB policy is supportive for debt; the key risk is correlation to UST at the moment

Low supply, carry attractiveness, and recent correction are supportive factors in the medium term

EM fundamentals are healthy and central bank policies are supportive; vulnerability ties to US policy
Trading at the upper bound of the range, but coming drivers season and tight Opec+ supply supportive
Supply side remains tight, inventories in China picked up substantially, positioning turning positive
Especially Chinese buyers driving gold price higher, gold trading at a new all time high

Spreads remain the main driver for USD, sentiment and technical picture improved further for USD

GBP remains highly cyclical with a strong correlation to market volatility, spreads are supportive for EUR

JPY hit a 34 year low, support by potential interventions helped to stop further depreciation

= Currencies
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Source: Bloomberg Finance L.P.; data as of 30 April 2024. Past performance does not predict future returns. Global equities are represented by MSCI AC
World Daily TR, Global sovereign by FTSE World Government Bond Index — Developed Markets in USD, Commodities by Bloomberg Commodity Index,
Currencies (USD) by Bloomberg Dollar Spot, US equities by S&P 500 Index, Euro-zone equities by MSCI EMU Index (EUR), Japanese equities by TOPIX
Index (JPY), Emerging markets by MSCI EM NR, US treasuries by J.P. Morgan US Government Bond Index, UK gilts by J.P. Morgan UK Government Bond
Index, Euro-zone sovereign by J.P. Morgan EMU Investment Grade Index, US high yield by Bloomberg U.S. Corporate High Yield, EM fixed income by J.P.
Morgan EMBI Plus Index, Oil by S&P GSCI Crude Qil, Copper by BBG Copper TR, Gold by GOLD SPOT $/OZ. For currencies, the US dollar (USD) and the
British pound (GBP) are represented by each respective currency vs. the euro (EUR) as well as the USD vs. the Japanese yen (JPY).

Disclosures

The MSCI All Country World Index is a free-float weighted equity index, and includes both emerging and developed world markets. The FTSE World
Government Bond Index- Developed Markets measures the performance of fixed-rate, local currency, investment-grade sovereign bonds issued in
developed markets. The Bloomberg Dollar Spot Index tracks the performance of a basket of ten leading global currencies versus the U.S. Dollar. Each
currency in the basket and their weight is determined annually based on their share of international trade and FX liquidity. The S&P 500° index includes
500 leading companies and captures approximately 80% coverage of available market capitalization. The MSCI EMU (European Economic and
Monetary Union) Index is a free-float weighted equity index. The TOPIX, also known as the Tokyo Stock Price Index, is a capitalization-weighted index of
all companies listed on the First Section of the Tokyo Stock Exchange. The MSCI EM (Emerging Markets) Index is a free-float weighted equity index that
captures large and mid cap representation across Emerging Markets (EM) countries. J.P. Morgan'’s developed and emerging market indices track fixed
rate issuances from countries spanning the globe. The Bloomberg Barclays US Corporate High Yield Bond Index measures the USD-denominated, high
yield, fixed-rate corporate bond market. S&P GSCI Crude Oil Total Return index is weighted based on world production and it uses Spot Prices to
calculate the price. Bloomberg Commodity Index (BCOM) is calculated on an excess return basis and reflects commodity futures price movements. The
Bloomberg Barclays U.S. Aggregate Bond Index represents securities that are SEC-registered, taxable, and dollar denominated. The index is composed
of securities from the Bloomberg Barclays Capital Government/ Credit Bond Index, Mortgage-Backed Securities Index, and Asset-Backed Securities
Index. It is generally considered to be representative of the domestic, investment-grade, fixed-rate, taxable bond market. Unless otherwise noted, index
returns reflect the reinvestment of income dividends and capital gains, if any, but do not reflect fees, brokerage commissions or other expenses of
investing. It is not possible to invest directly in an index.

Diversification does not guarantee a profit or protect against losses.

Investing involves risk. The value of an investment and the income from it will fluctuate and investors may not get back the principalinvested. Past
performance is not indicative of future performance. This is a marketing communication. It is for informational purposes only. This document does not
constitute investment advice or a recommendation to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to
buy any security.

The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of
publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed
and no liability is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction or transmission of the
contents, irrespective of the form, is not permitted.

This material has not been reviewed by any regulatory authorities. In mainland China, it is for Qualified Domestic Institutional Investors scheme pursuant
to applicable rules and regulations and is for information purpose only. This document does not constitute a public offer by virtue of Act Number

26.831 of the Argentine Republic and General Resolution No. 622/2013 of the NSC. This communication's sole purpose is to inform and does not under
any circumstance constitute promotion or publicity of Allianz Global Investors products and/or services in Colombia or to Colombian residents pursuant
to part 4 of Decree 2555 of 2010. This communication does not in any way aim to directly or indirectly initiate the purchase of a product or the provision
of a service offered by Allianz Global Investors. Via reception of this document, each resident in Colombia acknowledges and accepts to have contacted
Allianz Global Investors via their own initiative and that the communication under no circumstances does not arise from any promotional or marketing
activities carried out by Allianz Global Investors. Colombian residents accept that accessing any type of social network page of Allianz Global Investors is
done under their own responsibility and initiative and are aware that they may access specific information on the products and services of Allianz Global
Investors. This communication is strictly private and confidential and may not be reproduced, except for the case of explicit permission by Allianz Global
Investors. This communication does not constitute a public offer of securities in Colombia pursuant to the public offer regulation set forth in Decree 2555
of 2010. This communication and the information provided herein should not be considered a solicitation or an offer by Allianz Global Investors or its
affiliates to provide any financial products in Brazil, Panama, Peru, and Uruguay. In Australia, this material is presented by Allianz Global Investors Asia
Pacific Limited (“AllianzGI AP") and is intended for the use of investment consultants and other institutional /professional investors only, and is not
directed to the public or individual retail investors. AllianzGl AP is not licensed to provide financial services to retail clients in Australia. AllianzGI AP is
exempt from the requirement to hold an Australian Foreign Financial Service License under the Corporations Act 2001 (Cth) pursuant to ASIC Class
Order (CO 03/1103) with respect to the provision of financial services to wholesale clients only. AllianzGI AP is licensed and regulated by Hong Kong
Securities and Futures Commission under Hong Kong laws, which differ from Australian laws.
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AdMaster 3562693



	Slide 1: Multi Asset Tactical View
	Slide 2

